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This is afaschaing moment to congder thelinked fortunes of Latin America and ofAsia.

Last nonth, leaders of the world’s two most powerful nations, he United Satesand Ching each
visited Latin America andthe Garibbean within days of each othe'.

Chinese Preglent Xi Jinpeng’s \sit t o Mexico, Costa Rca and Trinidad and Tobago






L atin America more atractive asa manufaduring base

Thenarowingwagegapis not enough 1 tip thescaks in ar favor, of course.To compete
effectively with Asan manufacturers, Latin America will need b become nore compdtitivein
other areass wvell.

This means much larger invesments in modenizing ransport, logistics and enegy infragructure,
forexamgde. And As oresti




Trade cats beween thetwo regionsare dill too high, butastheseagreements take df ect, tariff
and nontriff barriers arecoming down.

And,while itistruethat trade ketween Ada andLatin America caitinuesto reflect thetraditional
exchange ¢ commoditiesfor manufactured goods, we ak starting to seechangesthere as well, as
theregion’s companies become integratedinto nmultinaionds’ global sipply chains.

Latin America’s homegrown nultilatinas ae akoresponsble for this shift toward highe value-
addel exports:

X Lastyear thelDB published arepott entitled, Pathwaysto China: The Sory of Latin
American Armsin the Chinese Market. Thereport profiled more than 80Latin American
firms, suchas Brazil' s Embraer and Mexico's Softtek, which ae sdling goodsand sevices
asdiverseasaircraft and Information Technology in China

Still, thesame gidy showed ha companiesfrom our region have investediessthan $900 nillion
in China snce D06, which islessthan 1percent of total LAC invesiment abroad.

Tradebaween Asia and Latin America dso remains Do concentatedin asmall number of
countries:

x Ching Jgan, Koreaand India accountfor nearly 90%of Asia’s tradewith LAC.
x And Brazil, Mexico, Chile and Argentina acountfor nearly 80%of LAC’ s trade with
Asia.

With time, however, tha too will change egecally as snaller countries &t on Asia to boog their
expotts, as ©gaRica dd when it signed afreetrade agreement with China n 2011.










