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Dr. Adam D. Dixon, Associate Professor in Economic Geography, University of Bristol; Mr. Amos 
Cheptoo, Programme Manager, Macroeconomic Management Programme, Macroeconomic Financial 
Management Institute of Eastern and Southern Africa (MEFMI); and H.E. David John Newman, 
Ambassador Extraordinary and Plenipotentiary of the Republic of Botswana to the United States of 
America. The event was co-moderated by Mr. Eddie C. Brown, Founder, Chairman, and CEO, Brown 
Capital Management and Member, Wilson National Cabinet, and Dr. Monde Muyangwa, Director, 
Africa Program, Wilson Center.

Sovereign Wealth Funds in Africa: Progress Made and 
Recommendations for the Way Forward
Sovereign wealth funds—state-owned investment vehicles that are often funded with revenue from 
oil or other natural resources—have been on the rise in Africa. At least 14 African countries currently 
have SWFs and another 10 or so countries are in the process of establishing one. SWFs play a variety 
of roles including economic stabilization, saving for future generations, and pursuing long-term 
development, all of which are critical goals for many African countries.

Key recommendations and considerations for managing a successful SWF include the following:

1. Determining the Purpose of the SWF

State-sponsored investment funds vary widely, with diverse legal, institutional, and governance 
structures.1 A key factor underpinning a successful SWF is the articulation of clear objectives that are 
in alignment with the particular needs of an individual country and the context within which the fund 
will operate. For example, stabilization funds—designed to provide stability through commodity price 
fluctuations and cycles—may be most appropriate in natural resource rich countries.

Ghana has two funds which were established with clearly delineated purposes: the Ghana 
Stabilization Fund serves as a contingency fund for unplanned government expenditures when oil 
prices are low, while the Ghana Heritage Fund seeks to achieve intergenerational equity by providing 
an endowment for future generations. Determining the particular objectives, appropriate structure, 
and subsequent management strategy of its SWFs has helped Ghana to both soften the impact of 
the recent crude oil price decline and to target development objectives, including the Sustainable 
Development Goals, while also saving for future generations.

Key recommendations and considerations:

a. Governments should articulate clear policy and goals prior to the creation and launch of the fund. 
Goals can include infrastructure development, stabilization, or investment for future generations.

b. Governments should avoid complicated investment strategies in favor of simplicity, particularly 
in the early stages of an SWF’s existence. This helps to reduce human capital and operational 
capacity gaps.
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The Africa Program works to address the most critical issues facing Africa and U.S-Africa relations, 
build mutually beneficial U.S-Africa relations, and enhance understanding about Africa in the United 
States.

The Program achieves its mission through in-depth research and analyses, including our blog, 
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