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Figure 1: Total foreign direct investment businesses in Cuba at the end of 2009
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Figure 2: Number of Joint Ventures with FDI in Cuba, 1990–2009
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That there has been a greater amount of 3.	
monitoring or control of these companies, 
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Mining and Petroleum (projects associated 2.	
with oil drilling, particularly in the Exclusive 
Economic Zone in the Gulf of Mexico, to 
exploit and develop the Serpentines (saprolite 
mineral) as well as black and red nickel  
tailings, projects associated with geologic- 
ally renowned works and the prospecting  
of mineral deposits, especially gold, copper 
and zinc) 
Infrastructure (projects to build infrastruc-3.	
ture for the drilling of oil, nickel and other 
mineral deposits, hotel and hotel-related 
infrastructure projects and projects to devel-
op construction sites for road building)
Agriculture (development of logistics for 4.	
procurement, benefits, post-harvest treatment 
and distribution, and the expansion of non-
traditional sectors like ecological tourism  
and agro-tourism) 
Bottling industry (fosters the development of 5.	
projects that promote the production of bot-
tles, including aluminum bottles, cardboard 
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The excess hotel capacity in the Caribbean may lead 
to a price war, diminishing the quality and economic 
benefits that tourism may bring. International tour 
operators dominate the market, offering low-priced 
tour packages that are generally “all inclusive.” 

Considerations
Over the next few years, the trend towards 1.	
reducing the total number of mixed enter-
prises and foreign investment may change 
based on a policy that seeks greater concen-
tration of investments and investors. Foreign 
capital inflows will be directed towards the 
economic objectives the Cuban government 
deems to be priorities. 
The basic indicators of the IEAs, specifically 2.	
sales, exports and earnings to the country, 
will continue to increase as a result of better 
export price increases. 
It should be noted that the domestic areas 3.	
that have shown the most economic growth 
in recent years are associated with particular 
types of foreign capital, namely beverages, 
tobacco, nickel, oil, soap making and per-
fumes, and tourism, among others. 
Fuel exploration and production businesses, 4.	
especially those in the Exclusive Economic 
Zone of the Gulf of Mexico, will continue to 
receive preferential treatment.

Hotel management contracts should be kept 5.	
in place in order to continue developing this 
important industry. 
The policy established to give priority to 6.	
selected business partners and stimulate 
businesses with internationally recognized 
companies that bring technologies and capi-
tal to the development of consumer goods, 
which have lagged the most in the process 
of domestic economic revival, will not be 
discontinued since imports of these goods 
resolve current rather than long-term prob-
lems, and their advantages lie particularly 
in generating employment and training in a 
business culture.

II. Foreign Trade
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increased competitiveness of exports, as well as the 
restrictions in place to succeed in modifying the mer-
chandise exporter profile.

The merchandise trade imbalance typifies the per-
formance of Cuban foreign trade in recent decades, 
although the actual effects are different beginning in 
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medical equipment and advanced diagnostic means have 
also increased. Progress has been reported in gaining 
new markets for these products and there are now some 
200 disease registries approved in 52 countries.

Tobacco exports have performed favorably since 
important agreements were signed with the SEITA 
Company of France and TABACALERA S.A. of 
Spain. Among other things, these agreements address 
the supply of fertilizers and other inputs for growing 
tobacco, the re-use of certain brands for sale of the 
habano, as well as the corresponding definitions of 
the terms of trade and payment of funds received. The 
Empresa Habanos is now part of the English corpora-
tion Imperial Tobacco, which purchased the Spanish 
firm ALTADIS and now has a global marketing net-
work that is capable of placing all of the country’s 
available production. 

Several factors have affected the performance of sea-
food exports. These range from weather problems, a delay 
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Figure 17: Gross Tourism Revenues

0

500

1000

1500

2000

2500

1990 1992 1994 1996 1998 2000 2002 2004 2006 2008

Source: Cuban Statistical Yearbook, various years, Havana.

Figure 18: Exports of Goods and Services 1990–2008 (millions)

Figure 19: Investments between  
1990 and 2008 (in millions de pesos) 

0

5000



15

The External Sector of the Cuban Economy

During these years, one out of every three revenue 
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Cuba. There are now 10 international airports that 
can receive these flights. If in 1990, the José Martí 
Airport received 90% of international passengers, the 



17

The External Sector of the Cuban Economy

result of the deficit in the 2008 Trade Balance, despite 
positive earnings, driven by the increase in exports of 
professional services, particularly medical services, not 
to minimize remittances, which all estimates calculate 
at between 900 and 1000 million a year. The scenario 
“improved” again in 2009 as a result of the policy of 
drastically reducing imports. 

IV.2 External Debt
By the end of 2007, Cuba’s external debt was about 
US$16,891.6 million. It was the Paris Club, in par-
ticular, to whom Cuba owed US$7,983.4 million, 
which may be considered immobilized debt, since 
overtures from Cuba in 1986, modified in 2001, 
unfortunately were not accepted because of the terms. 
New agreements are therefore required, but do not 
seem to be achievable in the medium and long-terms.  
Another significant portion of external debt, some 
US$8,908 million, is considered to be active debt and 
an effort is being made to honor it. It represents 14.4% 
of the GDP at current 2007 prices, but the amount is 
so high that it seems unlikely to be honored with the 
required speed, considering too, the payment morato-
ria Cuba has proposed with respect to various coun-
tries, and the new attempts at debt renegotiation. 

The subject of external finances is an essential 
point that serves as a source of anxiety concerning 
Cuba’s economic state of affairs. It is not a new source 
of anxiety because it dates back to the 1980s when 
international economic trends and pressures from the 
blockade drastically reduced the availability of credit 
in freely convertible currency. 

In mid-1982, the Cuban government sought to 
renegotiate its outstanding debt with creditors. At 
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