
Brazilian sugarcane industry is advocating a domestic carbon cap and trade system, what 
progress has been made, how does one tie in the carbon cap and trade market advocated 
by the sugarcane industry with controlling deforestation in the Brazilian Amazon and 
what are the next steps to move forward on the implementation of the Brazilian carbon 
market.
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NGOs to coordinate and discuss the environmental 
sustainability of sugarcane ethanol. 

A DOMESTIC CARBON MARKET
In 2008, UNICA moved decisively on climate change. 
Ethanol should be part of the discussions on Climate 
Change, speci�cally on �exible mechanisms such 
as carbon emissions trading. It was not part of the 
discussion in Kyoto because the only country that 
produced ethanol in signi�cant quantities was Brazil. 
Because it was not part of the discussion, there are 
no carbon credits for ethanol. Brazil does receive 
credits from bioelectricity, which is ethanol and 
other biofuels converted into electricity to power a 
small battery. Those bioelectricity credits represent 
twenty percent of the credits Brazil receives today. 

UNICA is in the beginning stages of coordinating 
with four other industries--charcoal, steel, renewable 
energy and �y ash cement--in order to convince the 
Brazilian government to introduce a domestic cap 
and trade system. Its advocates believe that while 
international negotiations on cap and trade will be 
long drawn, a window of opportunity has opened 
up in Brazil to introduce a domestic system. The 

Brazilian government recently announced 
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DEFORESTATION AND CARBON MARKET
Reduction of Emissions from Deforestation and 
Degradation (REDD) is becoming reality.   Controlling 
deforestation is not currently included in the Kyoto 
protocol as a source of carbon credits and, until 
recently, quantifying the reduction in emissions as 
a result of limiting deforestation was a challenge.  
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community. To leverage the di�erences in opinion 
between the Ministry of External Relations, against a 
carbon market, and the Ministry of Environment, in favor 
of it, civil society awareness and, subsequently, pressure 
is essential. 
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Created in June 2006 as part of the Wilson Center’s Latin American 
Program, the BRAZIL INSTITIUTE strives to foster informed dialogue 
on key issues important to Brazilians and to the Brazilian-U.S. relation-
ship. We work to promote detailed analysis of Brazil’s public policy and 
advance Washington’s understanding of contemporary Brazilian devel-
opments, mindful of the long history that binds the two most populous 
democracies in the Americas. 

The Institute honors this history and attempts to further bilateral 
cooperation by promoting informed dialogue between these two 
diverse and vibrant multiracial societies. Our activities include: conven-
ing policy forums to stimulate nonpartisan re�ection and debate on 
critical issues related to Brazil; promoting, sponsoring, and disseminat-
ing research; participating in the broader e�ort to inform Americans 
about Brazil through lectures and interviews given by its director; 
appointing leading Brazilian and Brazilianist academics, journalists, and 
policy makers as Wilson Center Public Policy Scholars; and maintaining 
a comprehensive website devoted to news, analysis, research, and ref-
erence materials on Brazil.
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