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A frican countries have developed a range of financial arrangements that aim to improve the 
utilization and governance of export earnings since the 1960s. These investment vehicles, generally 
referred to as Sovereign Wealth Funds (SWFs), are growing across the continent, particularly in 

resource-rich countries. The Sovereign Wealth Fund Institute defines a SWF as “a state-owned investment 
fund or entity that is commonly established from balance of payments surpluses, official foreign currency 
operations, the proceeds of privatization, government transfer payments, fiscal surpluses and/or receipts 
resulting from exports.”1 This paper provides a summary critique of SWF challenges and prospects in Africa.

The Rise of SWFs in Africa

Historically, the first wave of stabilization funds emerged in the newly independent African countries 







The Africa Program works to address the most critical issues facing Africa and U.S-Africa relations, 
build mutually beneficial U.S-Africa relations, and enhance understanding about Africa in the United 
States.

The Program achieves its mission through in-depth research and analyses, including our blog, 
Africa Up Close, public discussion, working groups, and briefings that bring together policymakers, 
practitioners, and subject matter experts to analyze and offer practical options for tackling key 
challenges in Africa and in U.S.-Africa relations.

The Africa Program focuses on four core issues:

i.	 Inclusive governance and leadership

ii.	 Conflict prevention and peacebuilding

iii.	 Trade, investment, and sustainable development

iv.	 Africa’s evolving role in the global arena

The Program maintains a cross-cutting focus on the roles of women, youth, and technology, which are 
critical to Africa’s future: to supporting good governance, to securing peace, to mitigating poverty, and 
to assuring sustainable development.
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