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U.S. production of crude oil and natural gas rose by nearly 65 and 34 percent, respectively, 

from 2005 to March 2015, when levels reached 78.1 billion cubic feet per day (Bcf/d) for 

natural gas and 9.3 million barrels per day (mmbd) for crude oil.

But this does not signal a new era of energy independence. Because 

the oil market is already global and the gas market is globalizing, 

a signi�cant disruption anywhere in the world affects the price of 

the commodity elsewhere. Iran, for example, if it reaches a nuclear 

deal and sanctions are lifted, may contribute another 1 mmbd to 

the global market by late 2016, pushing oil prices lower. Similarly, 

changes in production in Asia and the Paci�c, and the Middle East 

and North Africa—especially Iraq and Libya—would affect the United States.   

Importance of energy security

A series of crises has shown that energy security should be a top priority. The run-up to 

World War I, when ship propulsion turned from coal to oil and newly mechanized infantry,   

tanks, and airplanes all depended on oil, showed us that security in oil lies in variety 

and variety alone, as Winston Churchill said. The 1973 Arab Oil Embargo warned us that 

economies cannot depend on a suppliers’ cartel. 

Recently new extraction technologies and sources, displacement of coal by natural gas 

for generating electricity, and a steep drop in oil prices have helped, but commodity 

prices are inherently volatile and will eventually go up as economies recover from �nancial 

downturns and energy demand is boosted. Since 2005 repeated crises over Russian gas, 

especially supplies going to and transiting through Ukraine, have reinforced the importance 

of alternative supplies. And although the North Sea, Caspian, the Middle East and North 

Africa, the Americas, Australia, and Southeast Asia hold large gas potential, ever-costlier 

investment is required to develop the resources.

How can signi�cant disruptions be prevented?  Saudi Arabia, with up to 3 mmbd of spare 

capacity, long helped stabilize oil prices but since November 2014 has relegated declining 

prices to the market.  The United States is reaching equivalent capacity, which may allow it 

to play a market-based “swing” role in both oil and gas in the future.

U.S. domestic steps—and beyond

Additionally, the United States should develop a national energy policy that will apply over 

time, including expanded energy exploration of the offshore continental shelf, 85 percent 
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of which has been off limits, and shale development on more Federal lands – changes now 

under way with new action by the Obama administration.




