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he June announcement of the Group of Seven’s (G7) Partnership for

Global Infrastructure and Investment (PGI1) re ects the shared urgency
to secure global supply chains and compete with China’s ambitious Belt and
Road Initiative; importantly, it provides the nancial momentum to actually
do so. Intended for low- and middle-income countries, the investment funds
establish global supply chain resiliency as a top priority, alongside the expan-
sion of open trade and enhancement of national and regional security. How
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new research funding.2 Shoring up the supply chain will entail an equally inte-
grated strategy that takes into account these multifaceted risks.
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A Coordinated G7 Strategy

e complexities and prohibitive costs of manufacturing necessitate an allied
approach to strengthening the supply chain.” Beyond the nancial support of
the PGI1, G7 nations should engage Indo-Paci ¢ nations, of which there is some
overlap, in a dialogue that seeks cooperative agreements and a shared under-
standing of extant threats in the supply chain.  rough coordinated technology
development, ecosystem support, and technology protections, G7 leaders can
comprehensively bolster the semiconductor industry in the Indo-Paci c.
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Diversi cation and Open RAN” and “International Standards Cooperation
Network” to guide its own cooperative digital agreements in the region.
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screening. For each of these protections, the G7 and Indo-Paci ¢ leaders
should strive for reciprocal agreements among like-minded nations.

Foremost, IP and related trade secrets must be protected against the . IP
is the backbone of semiconductor design, and it provides important market
protections like combating the sale of counterfeit semiconductors and related
products. Broader IP information sharing, as well as more robust protections
for trade secrets and penalties against their the , are astart. Allied nations can
go further by maintaining a comprehensive index of IP the in order to better
track and prevent threats. In particular, G7 nations need to build a consoli-
dated list of foreign enterprises that engage in unrelenting unfair trade prac-
tices such as IP the and cyberespionage and collaborate to collectively block
such rms from enjoying access to G7 markets. And this should go beyond
blocking the import of speci ¢ products that have bene ted from pilfered IP
or technology—as the United States’ 337 rules at the U.S. International Trade
Commission has done—but to wholesale blocking of the infringing rm’s ac-
cess to G7 markets entirely.

e G7 and Indo-Paci ¢ nations can further protect technology by col-
laborating on export controls and agreeing upon the use of narrow and tar-
geted controls as deemed strictly necessary by the level of sensitivity or threat.
Multilateral controls can e ectively protect sensitive technologies, while
avoiding the dangers that unilateral controls may pose for global partnerships.
Additionally, G7 leaders can align investment screening practices as an extra
safeguard against malfeasance.'®

Talent Supply Chain Resiliency
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Train for crisis management. e climate and health crises of the last
two years are not isolated events; rather, crises will inevitably grow worse
and become more disruptive. Supply chain resiliency requiresa exible
workforce that can adapt to unforeseen challenges and crises, whether
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Supportive Trade Rules and Regulations

Semiconductors represent the fourth-largest globally traded good, behind
crude and re ned oil and motor vehicles.?? Fortifying the supply chain means
promoting greater trade liberalization in the Indo-Paci c region. Strong trade
regimes that promote openness and free trade are crucial for the transfer of
knowledge and technology, especially as components of greater innovation
and learning. ey are also important for fostering regional connectivity and
resilience to supply chain shocks.

e Indo-Paci c region already has a rich environment of formalized trade
agreements: the ASEAN Free Trade Area, the Comprehensive and Progressive





https://d1bcsfjk95uj19.cloudfront.net/sites/default/files/2021-ITA-3.pdf
https://d1bcsfjk95uj19.cloudfront.net/sites/default/files/2021-ITA-3.pdf




