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I. INTRODUCTION

https://www.aljazeera.com/news/2023/6/14/lebanons-parliament-fails-to-elect-president-for-12th-time
https://www.worldbank.org/en/news/press-release/2023/05/16/lebanon-normalization-of-crisis-is-no-road-to-stabilization
https://www.ilo.org/beirut/media-centre/news/WCMS_844831/lang--en/index.htm
https://www.worldbank.org/en/country/lebanon/publication/lebanon-economic-monitor-spring-2023-the-normalization-of-crisis-is-no-road-for-stabilization
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discussions with Lebanese politicians, officials, and civil society members, as well as foreign 
diplomats, academics, policy experts, and leaders from the Lebanese American community. The 
discussions centered on Lebanon’s political situation, with a focus on underlying problems of the 
state, sovereignty, governance, election of a president, formation of a functioning cabinet, and 
pursuit of urgent reforms as well as socio-economic challenges and opportunities. The discus-
sions also explored the international dimension to consider the impact of external actors, includ-
ing the United States, France, and regional states. 
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Appointment of a Central Bank of Lebanon governor committed to restoring confidence in 

Lebanon’s finances and monetary policy, and to meeting Financial Action Task Force (FATF) 

standards, is essential.

Once a new president and government are in place, a first order of business will be selecting 
a new governor of the central bank. This choice will be an early test of the political leadership’s 
commitment to true reform. The appointee should have the experience and profile that will help 
restore both domestic and international confidence in the office and enable the new incumbent 
to work with the government to stabilize the nation’s currency and foreign reserves and reform 
the financial sector. Regaining international confidence in Lebanon’s financial sector will require 
cooperation with international FATF authorities to ensure Lebanon is compliant with the highest 
anti-money laundering and anti-terrorist financing standards, which is in Lebanon’s own interest.

Creation of a sovereign wealth fund could protect revenue generated from  

offshore energy deposits.

With development of Lebanon’s potential offshore gas fields accelerating, it will be essential for 
the next president and government to protect any revenues generated by energy production 
against corruption or misallocation. Apart from criminal behavior, the temptation to use such 
income to address short-term government revenue crises should be resisted. Many models exist 
for types of sovereign wealth funds which can ensure this newfound potential source of wealth 
is not squandered.

Diaspora engagement should be strengthened through a Lebanese incubator  

investment fund.

One pathway to strengthening the Lebanese private sector is promoting entrepreneurship and 
utilizing Lebanon’s skilled youth by establishing an incubator investment fund. Such a fund can 
be sponsored by donor countries such as the United States, France, and Germany, as well as 
regional allies including the United Arab Emirates, Saudi Arabia, and Qatar. The Lebanese diaspo-
ra can play a critical role by investing capital and in-kind contributions from its considerable talent 
pool. The fund could be run by a board that includes members of the diaspora, business leaders, 
representatives from civil society organizations, academia, and educational institutions, and chan-
nel seed money as equity or loans to start-ups and entrepreneurs across Lebanon, prioritizing 
women and young people.
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