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bss Made and Challenges Faced

aran Africa. By 2020, thirty-nine African countries reached upper-middle or high-income status.

direct investment flows hit a record $83 billion* in 2020. Africa’s growing middle class, increasing

Hccess, improvements in the business climate, deepening global economic ties, and increased

| d investment have increased African markets’ competitiveness. The United States’ flagship trade
, the African Growth and Opportunity Act (AGOA) facilitated a 25% growth

| years of sustained economic growth from 2000 to 2019 averaged 5% GDP growth® annually in
|
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The Future of AGOA and U.S.-AfricaTrade

AGOA is set to expire in 2025 and the time is now to evaluate adjustments needed to enhance its
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ora bonds. Leveraging resources held by Africa’s pension and sovereign wealth funds and

! strategic partnerships with private finance and technology firms can both catalyze and de-risk
|

ents. Plugging gaps, through support for technology and skills to address illicit financial flows
ic stronger taxation, oversight, and financing agreements would support efforts to mobilize and
b African resources.

bment assistance can be made more effective through supporting African initiatives that tap into
rica’s existing natural and financial resources and building strategic partnerships with private
and technology firms to home in on growth sectors.

Security and Opportunities in the African Food Market

food market offers vast economic and commercial opportunities. The continent’s population
presents a market of 1.3 billion people, and rising incomes of the growing middle class

pated a demand for high-value commodities, including in the food market. African countries
rsued consistent but adaptable policies in the food sector, underpinned by Agenda 2063’s

bhensive Africa Agriculture Development Programme (CAADP).2t Nevertheless, Africa faces food
challenges. In 2021, 20% of Africans—nearly 300 million people—were hungry.?

ic and private sector enterprises can meet some of these challenges and take advantage of
ing market. In particular, opportunities exist in supporting trade and infrastructure, amplifying
ivity, providing needed technologies, and improving data in the food sector. The AfCFTA is an
nt lever to increase trade in agricultural commodities from food surplus to food deficit countries
t food production. The public and private sectors can work together in linking their experiences
ing farmers and providing needed technologies. Bolstering farmers’ access to high-quality seeds,
breeds, and fertilizers is key to increasing food production and productivity on African farms.
nities also exist to connect African food markets through improved infrastructure that will reduce
ion costs and deliver more food quickly, safely, and more cheaply.

Sinesses could seek and be supported in public-private partnerships (PPPs) that leverage

cture investments to connect markets. U.S. efforts through the United States Department of
ure (USDA) to improve food safety are a good example of policies that also support food trade
ent trade barriers due to food safety concerns. Research in biotechnology and its applications to

Wilson Center - Africa Program | 4




competitiveness among other international players (e.g., Russia, China, the Gulf States). The United
States can target partnerships and engagement with U.S. companies and the African market in several
areas: talent and workforce development, infrastructure, innovation, and regulation.

The United States can advance a growth agenda centered on African talent by investing in talent and
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The Wilson Center Africa Program works to address the most critical issues facing Africa and
U.S.-Africa relations, build mutually beneficial U.S.-Africa relations, and enhance knowledge and
understanding about Africa in the United States.

Brown Capital Management Africa Forum
For the full series of Brown Capital Management Africa Forum publications, please see our website at:
https://www.wilsoncenter.org/Brown-Capital-Management-Africa-Forum
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The Africa Program works to address the most critical issues facing Africa and US-Africa relations, build
mutually beneficial US-Africa relations, and enhance knowledge and understanding about Africa in the
United States.

The Program achieves its mission through in-depth research and analyses, including our blog Africa Up
Close, public discussion, working groups, and briefings that bring together policymakers, practitioners,
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