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To begin, the political and economic fundamentals well as larger businesses in all three countries and
in all three countries serve as an anchor for enhances private sector competitiveness.

stability which is vital for growing prosperity. While
controversy, polarization, frustration, and scandal
have plagued the leaders, administrations, and
political parties in all three nations, dramatic—
even violent—upheaval is highly unlikely as is the
rejection of the basic economic model that has
fueled growth for decades.

Turning to

Increasing levels of inflation with their impact on
prices and debt, along with a marked rise in interest
rates, will not deter the countries of North America
from prudent economic policies and a pro-growth
agenda. GDP in all three countries will register
between 2% and 3%, and bank lending rates—
vitally important for business growth—uwvill rise to
3.5% in both the U.S. and Canada and 6.5% in
Mexico. And while Mexico’s lending rate is nearly
double that of its North American neighbors, one
should keep in mind that the lending rates for its
South American competitors Argentina and Brazil
surpass 30%. Compared to the past, credit is
readily available, as are the multitude of sources
for accessing credit. This bodes well for small as
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When it comes to the U.S., one typically thinks
of Silicon Valley and the Northeast’s Route 128
when mentioning clusters. But, like Mexico,
the proliferation has been nationwide: Colorado
(computer integrated systems and programing),
Albany (nanotechnology), Pittsburgh (advanced
materials and energy) and Minneapolis
(cardiovascular equipment), for example. There
is also a plethora of start-up and later stage
communities like Austin, Salt Lake City, Boulder,
Miami, and Seattle that could evolve into the
clusters of tomorrow.

Finally, there is the phenomenon of cross-border
clusters beyond San Diego-Tijuana mentioned
above, as one finds with the Arizona-Sonora
technology hub. Tech Parks Arizona is known as
“Optics Alley;” since it produces cameras, lasers,
and sensors. University partners collaborating there
are the University of Arizona, Mexico’s UNAM, and
Ben-Gurion University of the Negev in Israel.

In terms of consumer markets, the North American
consumer market is a lucrative yet challenging one
for companies, with the availability of free consumer
review websites and social media accessible to
shoppers. That includes *““aspirational consumers”
ones--those at lower income levels. The wide
availability of credit cards to all income segments
along with an increasing level of disposable income
present expanding opportunities for firms within
and outside the North American market. While the
consumer behavior of the various socioeconomic
classes in all three nations is quite similar, there are
distinguishing features that are worth mentioning
and the three governments are focused in USMCA
in expanding participation in cross-continental
production and commercial networks for Small

and Medium Enterprises (SMEs) as well as to
disadvantaged populations.
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consist of over 3,000. Everything from consumer
electronics to aerospace.

With recovery from the global pandemic underway,
exports of non-petroleum goods by Mexico grew by
almost 27% in February compared to a year earlier.
Grupo Financiero BASE estimates that exports will
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